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2022 Econ Free Mock - Paper 1 Update 

Question 18: Old Version 
If the government increases the per-unit tax on Good X, if both demand and supply for Good X are 
unitarily elastic, which of the following(s) will increase?

New Version 
If the government increases the per-unit subsidy on Good X, if both demand and supply for Good X 
are unitarily elastic, which of the following(s) will increase?

Question 38: Old version 
Under which of the following conditions may the unemployment rate increase?

new Version
Under which of the following conditions will the unemployment rate decrease?

Question 42:Old Version 
When there is a decrease in nominal interest rate due to factors other than change in price level, the 
____________ will increase.

New Version 
When there is a decrease in nominal interest rate due to factors other than change in price level, the 
____________ will increase in long run.



2022 Econ Free Mock – Paper 2 Version update 

Section A 

1(b) 2 marks  3 marks  

2(a) Define ‘liability’.  Define ‘limited liability’. 

2(b) 1 mark  2 marks  

3: Delete Q3(a); Q3(b) 2 marks  3 marks 

5: Delete Q5(c) 

6:  
(a) If the population growth rate in 2021 equals to the inflation rate in 2021, find
the population in 2020 given that the population in 2021 is 10.5 9.786 million.
(2 marks)

(b) Karen purchases a bond on 1 January 2020 and sells it on 31 December 2020.
She expects a 5% inflation rate in the year and gains an additional 3% real interest
after sales. Find the per capita real GDP growth rate if the population growth rate
and nominal GDP growth rate ^in 2020 ^are 4% and 7% respectively.     (3 marks) 

Q8 
(13 marks) 

Trade Report For Country A And B 

(a) Allocation of resources of Country A and B under autarky. (8 marks)
 Under autarky, Country A allocates (i) _______% of her resources to produce eggs and (ii)

_______% of her resources to produce fruits
 Under autarky, Country B allocates (iii) _______% of her resources to produce eggs and (iv)

_______% of her resources to produce fruits.

(b) Production of Country A and B if trade is possible between two countries. (4 marks)
 Country A will produce (i) ____________________ and Country B will produce (ii)

______________.
 The mutually beneficial terms of trade of eggs (in terms of fruit) between Country A and B

is
(iv) _____________________ < 1 unit of egg < _____________________.



Section B 
 
Q9 
9bii  3 marks  4 marks 
9(c) and (d): deleted, replace with a new Question 9(c) 
New 9(c): Assume the Syrian government collect an extra tax from the residents and 
spend all the additional revenue in repairing the infrastructure, explain the impact 
of the above actions on the aggregate demand of Syria. (4 marks)  
 
Q10:  
(a) The government issues a fixed number of Hong Kong and Mainland Licence Plate. 

With the opening of Hong Kong-Macau-Zhuhai Bridge, the government increases 
the number of licenses issued. While under COVID-19 pandemic, all cross-
boundary traffic is prohibited except goods importers. Explain how the consumer 
surplus of Hong Kong and Mainland Licence Plate will be affected with aid of 
(WITHOUT) a diagram. (4 marks ->3 marks)  
 

/Ends  
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